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Gasha Microfinance Institution S.C
Annual financial statements

For the period ended 30 June 2023
Statement of directors' responsibilities

In accordance with Microfinance Business Proclamation No. 626/2009, the National Bank of Ethiopia (NBE)
may direct Microfinance to prepare financial statements in accordance with international financial Reporting
standards, whether their designation changes or they are replaced, from time to time.

The Managment iz responsible for the preparation and fair presentation of these financial statements in
conformity with aceounting principles generally accepted in Ethiopia and in the manner required by the
Commercial Code of Ethiopia of 2021, and for such internal control as management determines 15 necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error, The Microfinance is required to keep such records as are necessary to:

a}  exhibit clearly and correctly the state of its affairs;

b)  explain its transactions and financial position; and

¢l enable the National Bank to determine whether Microfinance had complied with the provisions of the

Microfinance Business Proclamation and regulations and directives issued for the implementation the
aforementioned Proclamation.

The Mangement accepts responsibility for the annual fnancial statements, which have been prepared using
appropriate accounting policies supported by reasonable and prudent judgements and estimates, in conformity
with International Financial Reporting Standards, Microfinance Business Proclamation, Commercial code of 1060
and the relevant Diveetives 1msied by the National Bank of Ethioma,

The Mangement has an opinion that the financial statements give a true and fair view of the state of the financial
affairs of the company and of its profit or loss, The Mangement further accept responsibility for the maintenance

of accounting records that may be relied upon in the preparation of financial statements, as well as adequate
syvsbems of internal financial control.

Nothing has come to the attention of the Mangement to indicate that the company will not remain a going concern

Signed on behalf of 2

s LG Lz = i{qmﬁ
' P )
r'____---*'f

W/T Lishane Sivume Ato Yabowork Haile
Board Chairperson General Manager
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Gasha Microfinance Institution 5.C
Annual financial statements

For the period ended 30 June 2023
Report of the directors

The diredtors subimt thelr report Logel et st tlse financial stabersents for the [ o eneded J0 Jane 2029, 1o the stack holder ol
Gasha . Thils renort discloses the financlal performanee and state of affnies of Gasha Microfinance .

IEcoFparat o and address

(fasha was incorpormted in Ethioplan Microfinnpcing industry in the yvear 1968 by local NGO, Fro Pride i onder io create an
attitude of self-reliance and confidnee of the reml and wban micre and small enterprenears by sssisting them to increase their
income levels throegh savings and credit facilities inchiding husiness suppart servites,

Principal activitbes
The activates of Gasha Microfinance is to provide Finandal serdces to the rural farmens a8 well ag micoe and small scale rural
and wrban enterprise who have o ocess 1o conventional banks. To empower women CGasha's has Inclagive business model
imitiative involves women entrepreneurs in onder fo expand sconamic opporanities while cesating vales for Ethiopia’s basinesses,
and society in genieral

Kesults

Gasha's results far the vesr ended a0 Jilile 202% are seb oul o page XN, The |,l|.|.'.|r for the wear has been transfermred 1o relaimed
BAFTRINES, Thee susnmarosd reslis &re oSl bl

g June Jor Jduame 2anz:

Bire' oo Birr'ooo

Ml inSCresEt \R0me . j.t-l‘;ll..lu*-_l L5251, 720
Profit / (hoss) bafore tax B3 130 §.015,851

Thx :.:..-I|.;|_':I § eredbi
Profit [/ (boss) for (he vear

S ———
Lo 1 e eS| EAL5A5]

CIthaer |_1||:||:.'|_'!'||'||x|'.|l pEaiar i [ b | e ol g

Tatsl I|'|||'.||I'|'|'.-|':'|:-\.n ' |ur||'.| i (ess) for the: year

FETERE 115,851

Directors

The directoes whio held offles durns i Chee yere pnd to the aete o this rEpart are sel ol on page 1.
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Addis Ababa, Ethiopia

AUDITORS’ REPORT TQ THE
SHAREHOLDERS OF GASHA MICRO FINANCING INSTITUTION 5.C
ON THE ACCOUNTS OF GASHA MICRO FINANCING INSTITUTION S.C

QPINION

We have audited the accompanying financial statements of Gasha Micro Financing Institution
5.C which comprise statement financial position as at June 30, 2023, and the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes o the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at June 30, 2023, and its firancial performance and its cash

flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs)

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (I5A). Cur
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are i[1"-f'~‘F"-'"|'-{l""'l of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial

statements and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to |-:m'idu a basis for our opinion.

Key audit matters are those matters that, in our professional judgment, were of most significant
in our audit of the financial statements of the current period. These matters were addressed in
the context of our audit of the financial statements as a whole and in forming our opinion thereon;

we do not provide a separate opj

audit matters to be commum ; lE: 5
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S W N N W N N NN wWwE NN EEENEEEEN

LESPON !__II_II"'L' OF MANAGEMENT'S AND THOSE CHARGED WITH GOVERNANCE FOR THE

FINAMCIAL STATEMENTS

Management of the Company is responsible for the preparation and fair presentation of the
financial statements in accordance with IFESs and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so

Those charged with governance are responsible for overseeing the Company’s financial reporting
Process.

AUDITORS' RESPOMSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be v::purlu..{ to influence the
economic decisions of users taken on the basis of these financial statements.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

We have no comments to make on the reports of the Board of Directors of the company so far as
it related to these financial statements and pursuant to Article 394/1 of the Commercial Code of
Ethiopia 2021 and we recommend approval of the financial statements.

— "/Z.

-\.'

T e "'f.' WAKII
C HARTE RED {‘FR. » lTI.Et.‘l'ﬂCf'DU "ANT (UK)
bt lﬂﬂﬂ'lbﬁ J}UHII FIRM (ETH)
Addis Ababa
November 29, 2023
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Gasha Microfinance Institution S.C
Annual financial statements
For the period ended 30 June 2023

Statement of profit or loss and other comprehensive income

F0June 2oay

Interest incoms
Interes] expense

Nuobes Birr

30 June Zozz

Birr

Jd 1342, FOREE

{10,452,201.10)

2% GHg 48
{5,457.5248)

18,231,730
5,260,721
= 260,721

5,045,019

27,197,460

W0 3501

Li]
Net interest income 23, 680,499,237
Fee and commission income T 7.113,082 46
Niet fees ond commission income 711708240
Cither operating income ] 5.143,579.35
Total operating income 5. 0T A00.04
Loan imipalremsent charge 5] 204,740 0]
[mpairment losses on other asoets
Net operating income __ 25,042,430.34
Personnel expenses 10 |23,402,125.91)
Depreciation and mpairment of propery, ]i-]ur.l (605,112.53)
and equipment 17
Usze right asset ansoriizatbon 15 {z,216,682.93)
'L'||.|1|.'i"i.|';".'iil'|'.l1|.',I EXpenses 11 {4, 0 nh gheg.02)

Profit before tax
[meome by expense

Profit after tax

Dther n:lll.pr:'heuh'i.'.:q.- incorme (OCT) nel on ineome bax

26,507,110

[15,605,4945)
(535.870)

L1,818,637)
L3431, 807)

T R M EL BLET

5.015.851

GojgEiad.0f

Ttens theat will not be subseqguently recloss{fod intoe ]:n{.ﬁ'! ar losx:

Remeasurement gain,/ (loss) on retirement
bemefits abligations

Dederred tax (linbility)/asset on remeasurement
pain or loss

Kemeasurement gain f {loss ) net of tax

Total comprehensive income for the

{e noles on pages 11 to 39 Are an mie

§.342.129

;i.I:IE..H!':II

il slatemients



Gasha Microfinance Institution S.C
Annual financial statements

As at 30 June 2023

Statement of financial position

o June 2023 30 June 202z
Motes Birr Birr

ASSETS
Cach and balances with banks 1% o7 78g, 785,04 16,978, 423
Loan=s and receivables 13 143,057 57 08 13,642,975
(ther assets 15 822147351 6,565,510
Investiment 14 2,550, 00000 1,361,000
Uze right assets 16 2,777.022.00 By 552
Property, plant and equipment 17 7,256,283.31 6,356,846

101,652, 1.40.03 135,752,707
LIABILITIES
Deposits from custormers i8 03,424, 00765 722,122
Other liabilities 19 d 5.529,187.10 3,002,019
Employves benefit (Severance) a0 5,192, 733.63 3,633,952
Borrowings b 51,580, 744.89 97.059.457
Deferred Service Charge i 2,050,487.57 1,608,148
Total liahilities 157,717,160.88 108,926,007
EQUITY
Paidup capital and donated squity 21 2l 651,254, 00 200, 0, 54
Legal reserve 1,238, 417.0:0 G711
Retained carmings B TE.022.0:40 4,800,057
Regulatory risk reserve g0 28b.00 Q50,286
Total equity 43,014, 979.05 26 Bh, G0E
Total equity and linbilitics 191,632,140.93 135,752,706

The nivtes on pages 11 to 54 are an integral part of these financial statements.

The financial statements on pages-7io 1}'.\“1: approved and suthortsed for issue by the board of ﬂit’-ﬂl’.‘l_.?i’ﬂ Dliﬂmi

were signed on its behalf by =— | 18 ) / Ill'
NSl ot ¥
r..__-" T | ._- .'\: S—
W/T Lishane Siyume 2 Yabowork E
Board Chairperson = T General Manager
Dt & b f = . Dutg_;-___.-""'
| Ly | - y x -.\{!l
A
2 III
-]
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Gasha Microfinance Institution S.C
Annual financial statements

For the period ended 30 June 2023
Statement of changes in equity

T OOr
r;g::ie;: “.-&I:;li-:l"lid Regulator  Legal Total
: Earnings ¥ Risk  Reserve
e Lot Reserve
Nobes Birr Birr' Birr' Birr Birr
As at 1 July 2021 19572754 3149363 950,286 715518 24,387,921
Profit for the period 21 5,115,850 5,115,850
Trarsaction with otwmers in Hheir capacity a8 otoners :
Transfer to regulatory risk reresrve .
Dividend paid to Share holders (1,749,653} (1,749,653)
Dividend paid to Share holders 22 :
Transfer to legal reserve (255,793) 255,793  (295.793)
Additional capital injected 472,200 472,200
Profit tax 22 (13997100 (1399.7100
472,200 1,710,694 - 255,793 2438687

Az at 30 June 2022

As at 1 July 2022

Profit for the period 21
Transachion with curers in thetr capacity as owners |
Dividend capitalized

Profit tax &
Transfer to legal reserve

Additional capital injected

Total comprehensive income for the

As at 30 June 2023

044934860057 950266371311 26830608

30,044,954 4,860,057 950,286 971311 26,826,608
5,342,129 5,342,129
4,860,058  (4.860,058)
(267,106) 267,106
1,746,242 - 1,746,242
6,606,300 214,965 - 267,106  T.088,371
26,651,254 5075022 950,286 1,238417 33,914,979

The notes on pages 11 to 34 are an integrral part of these financial statements.




Gasha Microfinance Institution 5.C
Statement of cash flows
For the period ended 30 June 2023

Motes 30 June 2023 30 June 2022
Birr Bir Birr

Cash flows from operating activities
Cash generated from operations 2 (2,637 463) 4,792,961
Dividend paid (1,749,653}
Income tax paid . (1,353.710)
Net cash {outflow)finflow from operating activities {2,637 463) 1,543,595
Cash flows from investing activities
Right to use an assel (4,145,153}
Purchase of Equity Investments 14 (1, 165,000 (B 000
Purchase of property, plant and equipment 17 {1,5(4,550) (B61,350)
Net cash [outflowlfinflow From investing activities {651 H.@ {950,550
Cash flows from financing activities
Additional Capital injected 1,746,242 472,200
Additional loan received (paid) 16,531 14 .
Loan repaymant - {2909, 108)
Lease payment - [315.544)
Met cash {outflowl/inflow from financing activities 20,267,530 (9,952 552)
MNet increase/{decrease) in cash and cash equivalents 10,811 362 (9,259, 5H)
Cash and cash equivalents at the beginning of the year 16,578424 28,874,870
Cash and cash equivalents at the end of the year 12 27,759,745 19,615,326

The notes on pages 11 1o 34 are an integral part of these financial statements.

19




Gasha Microfinance Institution 5.C
IFRS financial statements

For the period ended 30 June 2023
Motes to the financial statements

Ceneral nforsitbon

Cashas Microfiance was estahlished in ik year 1998 G.C as a “Shame ':.-l."'l-'llFl-ll-'l:.'- usider the Commercial Cinlbe of
Ethiopia and licensed by the Matsonsl Bank of Ethiopia as & "Microfinance Institution” under Proclimation Mo
626, 2009, issund lor licensing ard supervisien of micro-financ: institutiors Casha's registration olfice = at:

Gasha Microflanoe 5.C

Tel #2500 1 H0EXT

E il E.J-_.Il.inl.‘llﬁﬁu.u 1l &1
I* 0 B, 29

Audidis Ahakba, Ethiapaa

The chjective of Gasha is 1o create an attitude of self-reliances and confidence of the rural and urban micro and
sall enterprencurs by assistiog them increase their income levels thegugh savings and onedit Tacilities
irsclusding business support services, Casha Micro Finance Institution Shart Company [GMFPISC jwas formally
estabiished as financial and nondinancial seevice provides 1o the active poor i 1997 I stasted ils operation &n
199 aiver btasning its Boense from the Maticnsl Bank of Ethlopls. GMPISC i peculiar in s formatson and
establshmwn) from the majority of Ethiopian Micro Finanoe Testfulioes [MFlE). This = due b Wb lact that i
was bo becams e First ¢lend owned instiabon m ibe counbry

Sumpury of sigaificas accounting policies
Intredwdting to sammary of signiflcant acoounting pelicies

The principal accounding policies applied in the prepasation of ibese linancial stalenwnts e st oul belosw.
Thisse paliciis hase been corsistenily applied 1o all the yean presenbed, unless otherwise stabd

Basis af peepasatios

The linarcial stasements for the pericd ended 30 jume 2023 have been prepaned in accordance with
International Firancial Reporting Standands (IFRST) as ssued by the Isternational Accounting Staralards
Board ["LASE"). Additional mformstion rquired by Mational regulations is inchsded where appropriste.

The Financial stabements comprise the stafemen of profit or loss and othir compribensive income, ihe
statennerit of financial position, the statemend of changes in equity, the statement of cash flows and the nobes to
ik fimamciall stabenwts

Ihe financial statements bave been prepaned in acconbance with the going concern principle under the
historical cost concept and faine walue, A vabues are founded 8o the neanest ore birn, exibpt Wliin othirwse

The preparation of finarcial statements in conformity with IFRES requires the use of certain cvitical accounting
estisnalis, 19 &b requires management fo exercise its pdgnss @ the process of applping Gasha's acoounting
palicies, Changes in assissptions may have a significant invpact on (b fenancial stabements in the period th
assamptions changed. Managemwnl brlieves that the underlying sssumptions ane appeopriate and that Gasha
financisl statements therefore present the firuncial posilion and resubls fuirly. The aress involving & higher
degree of padgment or consplexity, of arcas wihere assumiptions and estimales arc significant to the fmancial
wla befieiits, are disclosed im Note 3,

Going condern

Casha MMF1 wonld remmadn n exisbenoe aflee 12 fsoniths

11




Gasha Microfinance Institution 5.C
IFRS financial statements

For the period ended 30 June 2023
Motes to the financial statements

L3 Foreign currency translation

a)  Funcfsns! and presembsdion curninoy
lbepns chaded o Bhe Bidacual sRdiciERnls are moasured wsuvg Ahe Curniady ol e HEMAry ooomomic
erviranment i which Gasha operates (ke functional corrency’). The faneizmal currency and presentation
gwrmency of Casha is the Erthsopuan [barr {Birr

b Trdsssactaans did lisses
I.Ilr\-n_'.{l:rl Carfersy ERAnsaclions are 15ar latend imdo the fonctional currency using fhe cachange rales ]'rl-"'f-'ll-i-ll"k'. L]
the dates of the transactions. Foreign exchange gains and ksses resulting, from the settlement of fonvign
parrgpey fransactiooss apd from the eranslition et exchange rales of monctary assets and  [Eabilities
dencenisabed in currencles other than Gasha's functiona] currmcy are recognized in profit or ks wikhin ethee
[loks) f Lnoamsee. :‘-.I-_'uﬂm.'.r!. fens demomindfed in dlofeign Carrency are Irarslabed u:-irl;; thir closing rate &5 a1 the
reporting dake

Chamges in e Fair valae of svoretary seoarities denominaied m foreign carroncy classitiod as aviallabde for sake
are analyzed bt branslation dilbenemces :w.'!.u"ll'lr:_ froum '\.'|'-|II'I|:|."- in the amortized cost of the 51"'\-"-|-ri|}' arul
other changes in the carrying amoand of the secarity. Translition differences related 1o changes in amortized

vl Gige st be el o e s avhar cloameps s eaemsine e ok secosmnbeed en ather

e
-

Hecogaition of Income and expemses

Foevervae i recognized te the extent thal it i probable that the economic benefits. will flow b Gasha MF] and
e revenue can b relably moessuned, rofandiees ol whaen ithe payunent is bi.'il'i,!'; mwasde, Revenwe s measuned at
the Fair vabae of 1be conssdormtion received or rerelvable, taking imbo account comdractually defined termas of
paymment and excluding laxis of duty

Cuisha , eams income From inberest on feans given for large groap mical and uiban |, Individaal and other
Dby incivaes e lailes sl of shase sale of pass book, inBerest froam bandk deposit amd Peraliy,

40 Inferest ans sEmilar incons and expense

For all financiz] insteemends measured 2l amortized cosl ncome o expensg s reonrded using the Effective
Entervst ate (FIR), which & the rale that exacily discounds estimated fiwtene cash payments or receipas through
thie expected Ble ol the fnapcial instrument oo a shorber period, whaere apprapeiate, o the net cammying emeurn
of fhe fipancial assel or financial labdlity. The calculation takes o account all contractual berms of thw
fisancial instrument (for example. prepayment oplims] and includes any foes or incremendal costs that ane
direcily aitribukable 1o the nstrensol aml anme an indegeal pan of the Effective Inferest Rate [(EIK], bul pol
future credit losses

The carrying amoant of the financal assetl or financial Bahility is admsted i Casha revises ils estumalbes ol
Py OF POEERLS Fhie adpasted carmying anrmmnl is caloalated bases] o fhe arigimal EIE. and the I-'hﬁf'# L]
carrying anwund is focorded as Toterest ard similar income® Toc fnancis] assets and Imicrest andd similar
experse bor Nisanoal Rabilifes

Oy thae secoeded value of a fmanclal asset or a group of similar firancial asseis has been reduced due o an
impairmend loas, indenesd income comtinues 16 be recopnised using the rate of interest wsed fo disooent the
faitare cash (lonws for the purpose of measuning fhe impakrment kss

Fees and comemiisios

Firs and comsmbssion incomse and ox prncs thai an: u‘.l-.'t:r.ﬁl o bhe elfective @ileresl raie on & financial ssset or
LBty arv ipluded in the measurement of the effective infenest rate. Cber fois and Conumission moomae an
oo as 1he pelatod services ane ]Il.'l'll."'mll.'d

When a loan commitmend & noet expected B0 eesull @ the dravwedown of a boan, lean commitment bees are
]'-,\:..l-r:nu-p\'lﬂu a :.I'r.l.'!l;lll:-:uul- bakis cnder Tl comumaesenl perssd.

O harr fess ars] contmission & pefnds relales maindy bo iransscison arad sirvicr Seds afe e pensed as the services F T £
ame eyl

243 Dividesd Income "o s
b R

Dividend income s necognized when Gasha sharebaldees' right o receive ihe parymneni @8 establisberd, which 1= R& o LT
generally when the sharehaklors appaove and deglase the dividend. Gasha classified Deviderd inconie as olher X
Imcoma:

EEEEEEEEEEEEEEERNERENRIE.
E



Gasha Microfinance Institution 5.C
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

kR

i

Financlal instruments - imitial recognilion and subsegquent measaremen)

A mancal icebraivss & ANy COnerkcl 1 gves rise bo a [mancial assed of ope endily and a finareial liability or
|,'qu|l;|,' insdrument ol apdbee ety IFRS 9 st out EoH dmense] [or fecognesion . I1I|.'l!|l.1ril'\q': af firincisl
irsinsment such a8 Bnencia] ssset and Hability and other contract b bay of sell non financial asset

Finansial assets

Initial recognition and messsremenl

AN finarcial assets are recognired initially a1 fair valus plus, in the case of financial assets not recorded at fair
vy theomgh prof@ o loss, irarsaction costs thal are aitributable o the BT lsation <l Fhar fanana ial assed
Purchases or sales of Finarcial assets that neguiee delivery of asscis wrlibiim a ki Framme esta bhisbed |.|'|'
regulation or conyvention in thir paarked place (Pegular way brades) are Il."l.l.ﬁl'l'..l'l.'II on (e tewde dade, e, the
date thai Gasha commats ko s hase oF sl Ehee assel

Sebsfquent measureosenl

Casha bas apphied IFRS % and classify 1k financail asset m the following nisesurement catabogy

1 Arsriages] sl

L. dwir value thrgnigh prodit and koss I;|"l. TPL}: and

%, dair valus through Other Comprebersive noome [FYOCT) as por ihs basiness nwodel option

Amsorilred cost: Casha Measare jis fnapcial asset will amcdtized cost when it basivnss model is hokd io
collert cash flow where the cash flow represents solidy principal and imterest { SPPD sest), The carring walue of
the asset are adjusted by any eapecied credil kos allowanoe anel inkerest indomme necagnited are recareded as
inberest incoms through the ethective irde rest mabe.

Fair value throegh Other Comprebenslve Income{ PYTOCTE Gasha measure (s financial asset with FVTOC]
when the asst i held whese obgective is held both collecting cash flow amd selbing Anancial asset

Fale valee throwgh profit and lossiFVTPL) Al othee fnancisl asset that dost meel the classadicaison af
smortized cost or FYTOC] shall be clasibied a5 FYVTFL

Busipess model  Assesment

Gasha makes an assessiwtd ol tbwe obpcbve of a8 busness mesdel] in which ai asset s held at & porifolio. Thas
roflisct=s Ehie .'\-ilrr.jt'ruu. i Ehad |'l|'\-'|h. ¥ angl eaming confractual inderest revermie meimnlaming a F'Il'lh'l-l-l\-lr nbeTess
eale and the risk that affect the performance of the business and the strategy of how the risks are managed. Far
the pairposes coniraciual cash Bow ‘principal’ & defined as the fxir value of il fenancial asset v ikl
recopnation aid et ts defined as conssderation for the time value of money and for the cadil sk
assovisted with the principall amount outstanding daring a partcular period ol bime arsl for basa lendieg risks

Fanapcand magels af ool i2ed ooErs

Loans and receivables are nes-derivainve (nancial assels with fiees] or dotermsnable paynenis thad ame el
quoted in an active market. Afler inida] svasurenent, such financial assets o subseguently mwasunsl a
amortized cost using ihe effective mierest mabe (EIR) method, less inspairewnl. Amortized cost is calculated by
taking Enio aocoant any discount o premium on soquisition snd foes or costs that ane an inkegral part of the
EIR The EiR amomnizatson s imcladed @ inderest anid sinsdlar Eneoene in income stafemend. The kaises afisang
fruen inspairmend are recognized in ncome statense B loan inepalrment charge. Gasha' loans and reoevalbees
rosnprise of loans and advanoes ba custmers
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Derecognition of financial asscts

A Financiad asset (oo, where applicabile a pari o a Fnancial asset or past of @ groip of similar fimancial assets) 15
prisasidy direcognized (e removed from Gasha's statemend of finandiall position) when

* (b righis b0 ecerve cash flovws froen the assel have q."-.pln:-.'l.-ur

s Casha has transfernsd #18 rights 80 pocoive cash Aows froem the asset or bas assumed an obligation io pay the
recelved cash Mows in full withowl material delay B a thisd pary ander a “pass-through’ armangomend; and
gilher

{a} Gasha has transéermed substantially all ehe rishs and rewands of the assel, of
(b Gaska has neliber transferred nos setained substantially all the risks and rewards of the asset, bt has
sranafeerid conired of the assed

When Casha has transferred its rights to receive cash fows from an asset or has enbered into a pass-through
armangement, it evaluabes if and to what extent it has retaind the risks and rewards of cwnership. When it has
nelibrer Fransherres] fof retiined ...u'l:.-\.u:nl_“ll:.' all of the risks ars] rewards of the ssset, nor transferred cominol of
the asmet, Gasha copdisues b0 pocognize the transherred asset to the extent of Gaska's continuing invoboemient
In that case, Gasha also recognizes an associabed Bability. The transferned assed arl the associated Lability an:
prrcasared om s Tasis thai meflecis the I:q':llt: anad olatations Lal Gashay bus retiined

Impairment of finsncial ascels

Caiha amesses af sach repanling dute, whicthwr there is any phgective evidenor hal a finandial assit OF a group

of liparal asseis 15 IE-'||.‘.IIr-.'I|. Al Enipairmenl cxisks i o ar oy gvends that has oocurmed sinde the inatial
recognition of the asset {an ipcurned ‘loss event’), has on inspact on e estinuded future cash lHows af the
fimancial asset or (ke group of fnanclal assets that can be relably estimated. Evidence of mpairment may
include indications that the borrower or a group of barrowers is experiencing significant financial difficalty,
ik probability that they will enber Bankruptcy or other [sancial reorganisation, defaiils o delinguency in
inserest or principal paynsinits and where chservable data ndscaies thal there is messurable deceease in the
catimnated Pubure cash flowes, such as changes in amears of roomomas cosdifiors Hhal cornlage with defaulls
Finamcial asscis earrled at amoriized oost

Al #uch reporting dabe Gasha assess whether there bs objective evidines (hat the financial asset are inrpained

for fieancial asset messured a1 sparied cost kan and recivabde ) Gasha measure it inrpasnenient of

irancias) assel based of ox P e eredil foos | BCL) as Todlonw s i} Fnancial assel thal ane neither past due
noE ispaleed | slage =1) Gasha shall corider 0 to M '\-1"!-'5'F‘1""| g EConinls as ju-l'jurrnir\-,g st amil mberest
piive i conaidersd on TS O L &Ml

ii) Financial asse1 that are past due but not impained{ stage 2)Loss allowance is recogmized (e the amount of
lbetimme expected credit koss, and when the credi risk of Bhe conain financial assets signiticandly increased At

the n_':-l,llll.nﬁc el Gualily ds nod lvew risk. Herdi af his piage, m addition bo dssessed fuiwre F""I"'nl"n risks fhad
significantly inereass inpairmend shall consider 31 to 50 days past due loans aswts ansl the intenesy peveniae be
|'|_'{|":£_l.'|i.'|,'|].|ﬂl | By EiCeks CAFTYING AETHHATE

iii} mypadresd Joanf stage 3} A financial ssset shall be consdened as credit inspined wehin o oF Mo reenes
that determise of fitisre cash fow of the financial asset existed and Gasha considered 9110 365 days past due
kaam 45 imspaired loan ared imlerest nevensie i considened on ret outstaniling amousnl

iv) Tukal herks fnan Gasha consider Joana that past due > 165 as botal loss daul m-.pmn-.l losam boan arsl mberest
pesenae i constdersd on net owtstandisg amcard. The followning are evidenced that a finarcial agset is
Irsagured

&) Bresch of coniract such as o Sidaull or past due event

1) Thar resstrucharing of a loan cn lerms

¢} It i beconsing probabhbe ihat the boreowes will enber bankrupley

dy Displacement of clienis dis b0 natugal arl Fruman effects

For financial assets casrred a1 aporidsed cost (such as kans ai rceivables), Gasha assesses collectively
whther objective evides of impairment exists for financis] assels that are not individoally sigrificant, or
collectivehy for financial assets that are not individually significant. 1 Gasha determines that no objective
eriflenae ol Empakrment exisis for an il ||.'|J||.|:|:\.' aaseasedl limancial asset, it ndbailes the asset in a H,'i"'-li"\-ll

Binancial asseis with similar credil risk chareeivaigins and cnllertivels avsswds ilesm lor imnairmenk Ansatls
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that are individually assessed for impairment and for which an impairment Joss &, of condinues o b,
recogmises] are el inhaded ina colleche assessinml od i palrmant

e E—— e T T s e e

i theere & objective evidence that an impairnsel loss has Been inournsd, the amount of the koss i msrasured as
the dilference between the asset's carrying aenount and the present Valse of astimnabed fubare cash llows
fieehuddisg futine expocted credif losses that have not yel been incurmad). The carrying amoun of the assel 15
peclucrd ilsroagh the use of an alkovanoes acoount and the amenimt o il loss is recogaised in ncome statersml
Interest incomse continues o be accracd on the neduced carrying amount and is sccrued using the rate of
{eleresi e §o discowiit 1B Filuse cazh Aows for thi purpess of meanaring the impairmend loss

The interest incomne & recorded as part of “Tnferest and semibar income”. Loars together with the associated
allowance are weitlen off when there is no nealistie prospect of fufune recovery and all collateral has been
realised of las Bovn ransiemsd 1o the Bank. 1L in a subsequent year, the asount of the estimated impairnaen
P S ST D g e e e seeer pesme PR DS Lt
For B parposs of o collective evaluation of mnpadrment, firancal sssels are grouped on the basis of Casha's
imgerral eredit grading system, that considiers credit risk chafsdbersias sach as assl type. incustry,
poographical location, collstereal type, past=doe status anil oilee eelevant tactors

Fulure cash Dows on a goowp ol finarcial azsets that ane |'|.||||'|.IJ|'\-¢"|5'1"|.'I.|IJJH\! [ disjralrmnint ane estimated on
the hasis of histarical hoss experiende for assets with coedil risk characiensbcs

Histarical loss cxperiendce is adfustes] on i basis of current obsrevable dala to reflect i elbacts of current
conditions on which the historical Joss experience is based amed 10 remove the effects of conditions in the
historical period that do ned exist oareently. Estinsabes of changes in futare cash [lows reflect, and are
directionally consistert with, changes m relabed observalde duls Irom year b0 Yo {such as changes in
Enemployment rates, property praces, paymend status, of other factors that ane indicative of imcwrresd |ossis
and thedr magnitude). The methodalogy arel assumgrisms used for cabimating Fukusne cish flows are neviewed
sepularly o reduce any ddferences hetween loss eslimates ars] sctual ficess P NETH L

Lollgteral valuslinm

Casha seeks b0 use colliferal, where possible, to mitigabe its risks on finaencial assets, The collateral comes in

I various forms such &% Howse, Wehicle, Salarly aml Conspuelsary Saving fur kan disbersed . The fair walue of
collaberal is gensrally assssed, ab & minimuemy, ot inception and based on Gasha neparting schedule. Assels
collateral pledged o boans are regisbered by rispactivie cay albministrative municipalsty
Ll labewal fevOver
in settlement of owendue loam Gazha bhas a Pq_'dp:-.' i rocvweer s loain. Before collecting Erom colluieralized assn
Casha iried fo collect its loan with the help of socis] pressuse or give wriling waring io the property owner, 3
ihis offer does not woek 10 recover the boan , Gasha can fake such measares Jfor 2 group kan compulsary

saving amount ahall not be welhelrawn wnkil Ehi cntire loan of the growp whill b geiiled, 1t shoulk] be adjusted
Ly inat Fq."nIILIIH_II'ﬂI'I mecetvable balance. For Bl bssil ]'lh'\.":!_'\.' &5 of Fuaranio skl b |."|.'d||l.'|l on Mews e Ll 5]
inwile participasts for foreciosure sell on spevilic dabe . Up oo the appointed date the presende of local
ailminastrative persoral, the owner and Gasha's representative the particpants could offer an sction price that
planning w buy ibe assel Then e selling smount should be determine lor covering all expenses of the
procediene , pending setilernent of i losn sevount and the remairing shall be refundsed o (e owmer.

L2 Fimancial lisbhilities

Initial recogrilion and measurement

All fiancial Eabilities are recopnises initially st falr value ard, in the case of otber financil Babilitics, net of
directly abirdbutable trarsaction costs, Caska's financial lisbilities include costoner's deposit, Barrowings and
other short berm and keny berm Babliles

Subseqeenl meisusemend

e T
The wasurensent of financial labilities depends on their dassification, as described below — L Rl
& e dCEEER o T

S EiE Ay
Hab ot e .
Y Adoie e ——ul4
" Ha Eipa b 7
=Eh

=
—
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Financial Labitties ab amsatised cosl

Fanencial mstruments ssoed by Gashe, that e mol designaded ab G value through prols or loss bat am
classified as firancial Babilities at amortised cost, where the substance of the conkractual arrangement results in
Gasha having an obligation either ba deliver cash or anctber financial asset o the helder, or fo satisly 1he
aliligaticn olber than by e cxchange of a fixed amount of cash or amather fnsncial assel.

Adber initial measurensent, fEnancisl labiliies at amorised cost ame subseguently measured ab amoctised cost
using thi effective interest rate (EIR). Amvortised cost is calculated by taking nte scopunt any discount ar
[premwum on b fnsic and ooty that are an milegral pan of tho EEE Fanancial labilstics caeried ab amortised
cond gusnpaise of customer deposits Commencial bosrowing, and other.

l?«uv:u@ilign of finaseial Habilibles

Financial lsbies are derecog nised whan the congractual rights 1o recenve bhe cash fosws froen ihese lablaibes
have cedsed i oxist or the Gibality have bovn transferred and substantially all the risks and rewards of
erwrralisp of Uhe labities ane also bransferned (LT At :-‘\-ll‘?-'!lll':h’l":-' all the risks apd rewards have not been
transdorned). Fimancial lakbilities are densognisnd whin ibey have been nedeenied of albenwise cutimpuishies]

CHifsetting fenancial inslmuments

Fisunclal assets and labilfties are offset and ibhe met amount reporied i the statemend of financial postion
where Casha has a legally endonoeable sight 1o offsel the recogrised amounts, and there i an intention o stk
o & net basis or realise the asset and setile the Babiliny simaltane
w2 confingend on Fudwre méenks arul Bl bae enforceable in ke

defaul, inscdvency o |_\.|nLr|'.|:I.-. of Casha or the counterparty

sk, The legally enforceable right nuask pol
nal powrse of business and in the vend ol

Cash and cash equlvalents

L AER A0 CASH SYEIVA R COMPrSes CAEN O AT SN0 0N DTN depesii wika SEorl HTm g s
financial asset that ane sulbject o insignifcant risk of change in value and ane used bry the enbity in the
munapement of il shost term obligation. Cash and cash equivalent cosprses cash at bank, peity cash ansd
volundary saving el Cashy aml cash at bamk are carried at il walue, which correspomils 1o 1bear lalr
wabue For the s | o e cash flow slatemenk, cashs arml cash P walenis include cash on land and cash al

Property, plant amd Equipment

|'r||F\.L-r|:..-_ panl amdl @glkpaeRlL ane IJ!1|.:I|.'\-L' ibepns that are Bebd for use in dhe 1|.I|IFI|!.' al & . O
adminisgrative puspose are expocted to be used during mose than ane peniod and shall initially be recognized
a8 cost iF it i probeble (hat future economic benefits asseciated with the ibem will flow to the entlty and cost of
the Bem cin be sellably measured. Cosis incunmed i respest o Ay bo day serviing amd spare paris are

A ki lnss

rnq;\q-l|||_r.\| i fira

Submepace 1o initial recognition, #ens of properiy, plant, ard equipment shall be swasuged at revaluation
ol CAFryY g amount and shall be
cemiscted every thnee years, Ary gain of l0ss arises as & resull of revaluation shall be treates in the Rallewing
ey

1. If e CaETyung e P AY incheases breaks as obher comprebwasive Peome uneder 1k I‘uudiru; v s et hom
surpilus’

mesdel. Revaluaison should be review el s beesved b is & material ..EH-"H,I.

D prociation i cakrulsied using the straighi-line methesd b0 allocabe their cost over fhsis estimaded ussful livies,

an il

Assel cakegory Depeecislion rale .
I i a5 P L I R
Bitldings L B
Fiamiibure 1%
r 3
Bl 10% \
Nlotor v s i W,
o

Uil life of the pevaluid assets; balldings is 38 years and Vehick= ane 10 Years
1" E shall e |,1|-n-|_|.'i'!|:|ll.cfl.'|_l ar remwewed from the skafemend of Tmancis) posibon on '\Jlﬁ-,""\-"--ll or i 1 P
ecomoma: beneflis drise. Gain of ke On dispesal B the diblerence Eetwevn Lhe I-"r'-"-"-'L"J3" anif thae carrying
smounl and shouhd be recognized i Prodi and Loss

18
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LE  Intangible sssefs

hin

eEliEy and @ oxpectedd o prove & Futune evonomic benefil lor Lasha JII'.JII;.'_;!lh.' assets ﬂl.'qll'l"a".l .--.-|l.'-r.'-l-.'|'| Are

datiglle aseed 5 a9 slenbilable non-monilony assst withoal phiysical substance and controlled by the

mipdsuEed on ivatial peoogmilson al cosl. Followeng imalal recogmition, indangrible assets are carries] ol cost ks
amy acowmalaied amorbisaison and scoumulated impairment bosses, iF amy

Gashe can be measurel :.'ll.ll'hl:l'al'lq_' gt af cosd s aicu
amnd shall be recog

latigl a oy psEng A straigh-line method
fg ol sol Pwase ghall b capitelized only when
¢ assel. ALlgther Fef

seiql

wofil arl Boss Suhisisqusenl expein

it incrases the Teliane &0
Eh

! BeruEis ol ale and masnbemande oosks ane |'."|.l.l{'!|'ln".".1 m

kil anad loss d

Encia] periosd, The wisbul Bves al il assels ane assessed 1o be either finste or
indefinde. Infangsble assets with finalg lives are amortised over (ke nselal soononiic life . The amariizaticn
periad arel Ehip amodt s ion method lor an intangible asscel with & fnite wschal life ane roviewed st kast ot each
finenciall yearsend. Changes in the expecied wseiul life, or the expected pattern of Gon
coonomic benefits embodied i the assel, are sooounted for by changing the amartisation period or
r'\.;'rll.l-q]q,.!a..rll.'_ as appropriabe, whaly dre thern treabad as chaiges in

ol Isibuse

i eallEnalgs B Anboriisalicn
I i the imoomne slabemend.

npemses on imlangible assets with finige lives & prosenied as a sepanat

[
-

Mom-current assets (or disposal growps] beld for gabe and discomlinied aperalions

Mor-marrent assets [Gr disposal prowps) ace classilaed a6 hatld Tor sale @ their carrying amount will be recoyered
principally ibdough a sele ransaction sather than throagh conlmuaing use and & sale s corsidered highly
probable. [y & mcdsuned ab Ehe biver of thelr carrving amsounl and lasr valae lizsm costs bo sell e Pl

assels soch as deferred s assels, assels ansiog (rom employoe benefits, financial assets aml ifvis

property 1hat are carmed st fair valise and contractual rights under msarsnce contracts, which are specidically
cxeenpd feomn ihis peguinement

AL

palrmeenl koss s ecognascd lor any il or subsegu wrile-down of the assel {or I|i'-|."'-"'-|'|| grosap) o

e for any subsequent increases in fair value less costs t0osell of an

fadr value liss costs bo sell & gamn is recog
aszet for desposal grouph, but not in excess of ary cansulative impairment loss previcwsly neognases], A gain o
foss ot previcnsly recognised by the date of the sake of the norecurment gsset (oe disposal group) s mecognawed
at thae dabe of dersognikion

2

M

thivy are clissifind as b

Hourrenl assels (1 I

ligg, those that ame pan o & disposal grouph are nod depaecaicd o amoriised while
o el I

Aerisl and olbwe FxpTeEE aitribaiable o the lakbdlities of & |LbFl-l'n:|| Froup
clessibpnd as hikl for szl oo i i B Epcrmpniaed

on-curment assets classified as held for sale and the assets of a disposal group classified as beid for sake are
I'r|—\q_-r.||.|.\.| separakely frana the other assets sn the balince sheet. The habdlitees af & Jaspenal goig classilond as
held for salie are presepdod separately Froms other L balities i the halenge sbeel

# the entaty thak has bov dssposed of oF i= classiled a5 held for sale

of DpETaLIons, ks part ol a '\.I.I'lﬁll.' i

wieh, oF 15 & subsediary acquired
' ' !

ardl ithat represenis & separa  basipss OF il

gl i Bed p";ln o disposy of such & lis of busicess of apea of of

;raplaical ar

@ ia ﬂ_""g. -
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LID Imepaisenent of nof-financial azseis

)

it}

(aasha assesses, al cach reporieng date, whether thirre = an indication thal ap assel puy be |I1=\.|||'|Ir'\.'|| If amy
isdication exemls, or when annual imvpaimment testing for an asset B sequired, Gasha estimates the dsset’s
recoverable amount Aon assel's recoverabli & i ol &n as=et's or cash gerETaking "w fOCLT}
tair value less costs of disposal snd its value in s Hecowenable amiount is determined dor an irslividual assel,
mnbess fhe asset does fob generdte cagh mbdows 1hat ane L'|r|.'_-.'|:. |I1|!l\.'?|_|||l'l'-| o thisss leoen odber asscls of
groups of assets, When the carrying amoant of an asset or CGU exoemls #s ricoverable amount, the assel 1=
consadened amgukingd and o wniben down o (1S Pecoyers bl arnosans

Im assrsaing value i use, the estimated futare cash fows ane discounted bz ihetis present valae using & pre-tax
discoum sate ikt sellecis current market assessments of the Hme value of mossy and the nsks specific fo the
asmed. In deierminig Badr walue Jess costs af desposal, redent markel Inardactns are tBken mbd aooo

15, IF B

such transactions cam be entibed. an sppropriate valuatsm model iz used. These caloalabs

correborated by valuation muBiphes, o

W are

lilii Fair

] shafe prices foe publicly traded companies or of

st Dabis (B8 Enpadr | calalabtion on deladked l'“'.ll]i_\.':'\- arsl fococast cabculations, which are prepared
separately foe vach of Caska's cash generating unit to which the individeal asseis are allocaied. These
Bisdgetn drl fonerast caloulatbons generally cover a Flw.".'d\.-hl of e years, For Knger percds, a long-term H"'.""'-'”l

rite i calculabed and applisd 1o profect futwre cash fows after the Bkl veas

For assets exchading {-..hﬁlu.'ﬂ L am assesaaedil 8 e sl sach reportng dabe 1o delernyin whathi
mdication thal previoushy mecognisaed inpais

cnit bomses no Jonger exist or hiave decreased. 1F such inslacaison
exinfs, Gasha estirrates e dsseet's of UL s peviwerable amounl 5 previo l.-'-l:- [g5" l';\-!-'li‘~-l'lI IR LT

rirmeed oinhy if U

il Boks 1

T

¢ has Been a change in the assamptions used to debermine the 2580’8 rooverabke amount
imed. The peversal & limited o that the carrying a
el e carr ying amant that womld hawe Bpen delermined, net

i fons been recognised for the asset in prior years. Such reversal 1s

singe Ehe Lask inpasrment loss was foco Al o Ihe asscl

gl not exceed] By pododrerabily: & ieh

ol deprecistion, had

T .'\-_,'Illl-...'.l 1B e S DR

Dither asscts

Onbeer assets ane gerevally defime
gty i the Gasha's firancel slat

ies for ik fubare receipt of monsy, Ciher

Prepaysseni

Prepayments: are payments made in advance bor servese 1o be beneined in ihe fwiare. The ansoust i instally
r.,-q,'..Fu.:.lq,-.] s am st and subsegue webignd over Lhe senoce period o an expenss account

e iecel Bnlinles

shan the dnstitution and oud
msbiheionane and |1\1||:|'.-\.“_| wpon bhe actairrvnicy o fwnl oF LRAnNSSOIoE 48 Ih:'- arise amdl candel
Py MW 1S rovervesd

Ceher receivablex: refers o money due Imem e partics Both w

Casha's other receivables imcludes advaree 1o aalf (for lravel, work, parchase arsd siadf loan
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212 Fair valwe meassremand

v Ehat woriikl b mcvived 1o sell as
v b

ki o Ak (e bramsaction o sell | asset Or Irarsler the labiliny bakoes il|.'l..l.' eilneT

Fair valse is the

assert oo pabd o transfer a labilsty inan orderdy

transaction Dasiw

ni daie. The fakr valwes measuremnent is based cn the

Flaiipdiils al ik R LEPEY

* [n the principal market for the asset or labslity, or
= |n the absonce of 3 r|r||'\q,|_:|.l| nuarked in the most aclvardageous maeiet fof the assel or ability
The principal or thi sl advantapeous magket fiast by acpessibbs o Gasha

The famr value of & dssid ar 4 Rakiligy

casused using B assEmpiions hat maneet pamicipants gl nise

whemn pricing thi asset oF labahily, assmeng thal narke] partssipanis act en thesr econdomic best i berist

Caaiha pses valuation bechmigues Ehal are approprabe in the ciroumstances and for which suffcien dala are

avadabde fo neeasene lalr valoe, maximsang the use ol relvant pbservable impats arwl miinsing (b ase ol

Al asscis and labibibes for which fadr walue B measured o Jdisclosedd i ihe [shancial slatemends are
porised within the fair value hicrarchy, descoibed as fo
1pd 1 thie fair value measarement as & whake

orw's, basies] oin the lowest keved mpul that is

market peices = active msaikets lor lentical assels or labaliles

ues loe which the lowest level sipul that s sgnificant o Ehe Bsir vl
s el is

directhy or inslimeckly cloervabbe
laved 3 — Valialion technagues lof which the owest level inputl that 1= sgnificant o the fais vabae
T T LR

uFibservable

For afsels and labistics thal are reoogmised in e nancial stafements on g mcarrng asis, Laasha delerenines
whaether translers have ocowrred between Lovels in thae |
loweest bevel ingrud thaf is sicniicant e Bair vislue r
pericd

b
.
]

Employes bemelils

Employre berefits are all forms of consideration given by Cagha | exchangs lof service Fendened Dy all
employvees or for the ferminabion of o '.|::.Lu maerd | Gaska opssabnd  Shar s cmplogped benclnl,  post
employnrerd benelf lerminabion benefit, amd otbser ong e Donatigs
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Sirerl dess cuiprlopes benwfer

Laasha pperabis sl

penod i owhalh fhe
&Ml oL

r bk skl b g

are comlraciually iranslerred o 1w

Sl L B TR

FEENY LI ey

Poal paplapenival
Ehefivied ennidribiafion jilea

Gasha operates defined oo

Pension scheme in live

|'\-'u_||

HifaRa s F

i E 3 . N
on FL3FAND. Fuanding " } / 1 vors and Laghd s pecinely
basesd om b I\.'Il'|l|I yers salary I neployer's contribulions o this scheene ane charged 1o peofit or loss and

ot comprebersive income @ the |h-r|.-J in which the

Befinra benefil plan

Caasha recogniee an accneed Hability for termination. berefils called severance payment in accordance with
Exhacpisn Libor Law that will be paid when an employes resigns. Gasha i legally obliged 1o pay severance for

|'|."-|'|'I:'.|':|'\-'.|'| % W o s Hhe endify for macorne than fve yvears

Tersiimehion eaefite

lernminalzen Benwdit it s an employee benefil provkled in exchange for the bermination of an eoployee’s
emplinymend 45 o fesalt of anoenkiby's decision 1o fermimale an employee before the normal retivement date
Amceg, all emphvyeis vt mendioed above, Gasha should recognize an aoorosd Hability for fermination
bemiidils called severance payvment and anpaid leave balance. Furiber, i@ i legally .||_'\-:||'I|-q,| 1o pay b nuased leave

balamice fow this fitaxien

i1t i 1w vedrs Darmsis] keaves Balaree abowe two vears shall beex piredd

DO Rl

s a linb lily andd an capense for Ponuses and mcentive ard nerofnuecd &F an cxpense on
wcs] based on realized performance report that shall be paid shostly

Irowisknns

I'roves I= a lie

e expenidatane Ehat m dalfen:

erlamn binung or amoant al a bt

provision hor dowbiful debl
Contingent liabilmy is a possible obligat
by SOCErmEr T OF =orcummence of ©

erdibyv. It must b declosed in the nofes if they are o

il arises From past dvends and i existence will B confirmwed only

il od hic

A lulare events nol wihnlly withis (b cont

Lk

¢ OF T URder
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st Chat coild be contractual, arise diae o legisltion, and a resull Erom other

albon iz an obligation that resules Frony an enlidy’s action

Gaska shou
wlimad 1

ilmsclose provisions, contingent Liabilsties aind conlEnigent assels n thve marbes B orualie weers 1O

FLLTLLTE, ||||'\:|||:,:_.|;'|.| amiant and e enbily's hodd that will be settles] wilkin 12 enonibs alter

215 luprstemest properiy
thi Gasha oo by thie lessed ureder
mil props
that & lsasad 1e a thind party, share purchassd from companies and others [mvestn

[nyesbment preoperty s lasd o a ballding or pan of & buklsg of bokh bedd by

a firance kase i carm remals or for capital appreciation of Both. Lasha's inves

i prips

measmped ab ogst unless it s ransfermed from ancther calegpey in the stabement of Fnancial pesition The oos)

mchadies the purchase price and any i by atiributable expendiiure leke |l\.'|'.-'-| I o |'I'\-'|I-"\-=-J'\-'||-J| fes,
PRy LN fnd othirs !'\-'.Ilih'l|l.|l\.'"| &) il properily usng
a fair vabse mwethod. Mo .||-|_'\-|'-_'\1'u|||'\-1| i ol kak losases arising, oo
chaingres n Uhe Bxir vabee liss acooanid for i pericd i

whach it ans== ars i sarrigal Ircen iV lane W PeOT-Operaling @

U
il lof rvestment propen
a1 be inclusled in the
I HITPETTY IS NS

:\."J HLs L

Py

ail dis ol

[he=recogmition of ireestmral property

AN InVesIN p

wperty shall be derccognized or cli
ilsposal or when the irnsest Ay & permanently wikhad raw
benclits are expascied froen s dispesal Cains or losses ansing from £
praperty shall be deterr
thie asset and #hall be redopnaced in

bed from ke Saienwed of financial PN omn

from use amd no fubare econar
ni or disposal of imesbmem
A ol

Nl

wEI

1 a6 e dilierence between the nel dispesal procesds and the carmying ar

Pl of Kss

216 [mreiitorg

Giashus” ipveniory deals with nageriils of sapplics to be consumed fused in the progess of rendenng services
Imvemiories are recognized from the dabe that the entity sakes the csk and meward of owners)

invrengory arel shall by messwred ab losser of cost and net realizable walue, The cost ol inventory

the cost of prarchase, and cosis incurred in bringing the inveidonies to the present location and condition. The

oot of rvenbary shoiald be assigred based ona farst-in, fimt-ee (FIFCY) snethod of messurement. The followengs

are the maps Ewveniors of Laisha;) primling malerial, Seationary mdlenal , '-:‘”I-'-"'-'-"'u]'l-""'l-"‘- and others. Expense
i recogmized upon b viilizaien of the inveniery. When an adjistseent is required to the quantity of Lthe

R TR

P . S g doie
imverloey or obsaleacenoe imouse, there should be a S G TS SeeREnitiog o Chit peerio exps

17 Leaies

The determinabion of whether an arfangemsnl is a lease, O CONTAINS A lease, i based om ihe substanoe of

arrangemend and reguises an assessment of whether e fulfifment of b asrangement is '\.1|.-|."-\.'Il.n.‘||.'rl|‘ i}
of a sprcific assel of assets of Wit her the armangemen conyeys a righl b uss the assel

nidadly afl the risks amsl rew
o lalndity al
af e e

Finance lease: Leases o asscls wihicne Uhe onbity has Eramsiy

ownership are classdingd as linance keases. It iy d b rocorded as an asset

e bovwwe of Uhie faks value of the assed. Lease assets shaosild sl over the life of 1B s

shoeber ol the lease berm

Ciperating lease: Leases in which a i 1ol the nsks and rewards of owesemship are eetaimed by

inl poOris

LT party, the kes=or, are classsfuad as gperElEng loksa= |'.|:u'|l|.'lll'\- III-I\.'lll'lll'\u'I -y ENEns, midile wnoker

OpeTaliFg leases are charged $o prald o loss

IFHS 16 _keases was issuisd in Januasy 2006 (Elfcbive 1 jJamuoan
FrCdrg I Oy, measunmEEnl, prisenl

lessoes !;\.hn."j-- rekevant s

2019} . It sets par the prnciples for the

etV I8 B0 ensure thatl bessees anid

b and disciosurne of leases

tioey in @ eanmer that faithfully represents those trensaciions. The stancland

'
iy recusiniset assels and liablities for all leases

i oof hw wahie. £ kEssee i e
1

iritroduces a single lessoe accounbing model and requires a lesse

Ty

wilhi & teroy of more than 12 monihs, aniess e onde

fhe modhirlying leased azsed aril @ lease lial

FCOE ST & r||:|'.l-\.|!-|:'h.-\.' ansl prrschilag s rigil b s

Tepresening ks abligation o make kase paymenis

Crakha Pas mnibally sdopled IFRS 16 Frams | July 20E%

either operabing beases or finance kases under 1AS 17

it o Chasen by
s s nod |."\.'I'q.'r-l| ¥
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It also ehected o apply the practical expediend that allows cnbilses bo redy on igs assessmend of whether leases
wierne onerous by applying LAS 37 Provissons, Contingent Lisbilitics and Contingent Asscis immediately before
tha dabe of mnitial application as an allermative o performing an impairment review. The effect of initialiy
appiving [FES 16 is mainly atgributed o

n-currend assets as obligatons fo make fulune payments wnder keases previously
clisifind 48 an aperating lease were recogniced on the balance sherl, alorg with the corresponding asset: nighi
Ol el e

Teaer an

_ Expendibare on aperabion has deomgased aml Fimag 8 haye iscreased, as operating bease dosts have

been replaced by depreciation amd eiensi expense on lease labi

Tha agloptiion of [FES 16 resquires Casha ba make o nomber of sssansplions, estimations and judgments that
i Peaniliss

heaser lEabaliturs woere slebermined based on the value of the remaining kease payments; discounied by an
Al o ffivwrilal Born T i rarke
_ e of vach arrengrent wis Dased on thee aniginal kease berm

Uhe discoum! rale used 1o deternving ledse Babilitiis was Gasha's inerementsl bosrowing, rate. 18 was

raklafed hamisd on rdwereshle inmidia

AL Hhe co@niteridsment dabe, Gasha .'q.‘\.q.'i{':"l_l'qlﬂl
all leases ik right righb-of-sise-asset o cost. Cost of right-of-ase asset inclodes the amouant of Jease Bability,
Ieasit payrownds e a1 or belone the commencenvent date (less amy lease imcentives received], any indtial disect
+ wif gty b by gl |_'|'\.. Gasha in disma ||r|||:z-;.|=||| TemKIVEng tha 1 -|||.¢:'."\..'||'.'!-I
'h.ll'rl'.'lﬁ'!'l aset bo M oonalibion meguined

ol ncwrred and am es

asmet, restonmg the sie on whaeh o s Beabed or restoseng Hh

terms and condibons of the bease, unloss those cosls ane indermed 13 pooalae ipnenioris

_ & kease |LI.|II||!:. &l the present valee of the kase payniends Ehat ane niot paicd at that date. Preseml value oF ease
payments will be determieed by discountimg Fufune lease payeenis at the mierest rage |||l_|1||-| it & the lease

arrangement, o 8§ readdy determingd or af Gasha's ingpemiengal borrowing mbe

Adbid Ehe comvenddenanil Jdale, Gasha smasianes

righd-of-use assels asing sl model, Lo oost a1 il recognition less socumiulited AEnoebizaieon (i i
with [AS 18 |'.'-\.-j'\-|.'rl'.. Pland and bBguipsent) angl accumulated eEnpadrmend losses [ EBne wilth 1AS 36
Emiguairmient of Assaps)

LR 1A '..Il'illll:. by Incroasing s carrpug amousl b0 melled] interest on ihe lease Bability and by redoaceng its
carrying smount 1o reflect lease payments made

Crdalnd as a [eswer

Lewses whaere Gasha does mol branster 'rdl"?-l.‘ll'.'!hl":. all off ther ok ard benelns of ownerhip ol the assel ane
claskilil as opetating kases. Rental inconee s recorded as sarned based on the comtractea] terms of ibe ease in
CHe we. [nitial direct costs incurred in negotiating operating leases are added 1o the carrying
wizend ower the lease berm om the same basis a3 rental income. Contingent
FEmlE G """"2":""""""' af Frveniee B L IH'”:h! i wrhich |:"||,‘:h-'-\j|\' od |—.||,1,‘|

¥ AIpAird |II\J: R

3 8 ign-.l'i-.'anl accoEnting |udgemenls, estimples dnd assumplions

e preparation of fimanceal stalemeits meguises Bhe we of acdosnting estimales, which, by definibon, will
seldom equal e achsal resolis  Eskimasies and jusd
hissorical expenence and other Laclors, snclud
reasomabde ander the cimanwtances, The prepa

wints are contmnually evaluated amsl are based on

wed B be
ol Cadha's fenancial sEdfensemts raguines nanagement 16

ticgis of lislare eventbs Ehat are bl

apayE

make rJI]E_!.'I'.hI'II'H. estinaates and b ST R thiel abfect (B :|'|-..||I|'.| O PV ngeE, Cypenses, assiols

arvl BRabahites, and the accompany g discinseres, 43 well as the dackeausg of (ol gent lRbdlities, Unositalnty
abcmt these assamptions and estimabes coulid result in outcomes thal reguine o maberial sdpestment o ke

carrying ansmumt of asscts o Babilities affected in future periods

Cher desclosums relabling o Casha's exposare 80 risks anid usceraintios inclosdes -

= L putal paapagse T
= Frmaecul sk managemwnl arl policies Mobe 4.1 i
= Yy ibwvily anklvees dislesunes MNale 4 5.7 1 -
31 Judgements | S .'-“_. . i
VWAL o -;{_f‘-
Iy b process of appaying Lasha's aooounlang poficies, managemsesl has made the Sollonwving podsers e ;

which have ke most sigrolacant eflect om the ansounls secogiissd in e Tnancul slabements
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b
ied

Estimatbes and assumpilons

Ihae By ssssnplions concerming e future and other key scurces of sstimation &l the reporting date, that bave
4 signilacant risk of caasing a material adjustment to the carrying amounis of asscts and Habiliies wetldn the
nead limandial year, are destrited bekiw Gasha hased ils assumpticns and extimales on parameters available
when the financial slatesnents were prepanal. Existing circumstances ard  assumptiona about future
developmenits, however, may change due to market changes of cicamstarses beyond the controd of Gasha
Saich chanawes are reflected in the asswmpblons when thaey oocur

lasspaieresent fosses on doaws and wdvarnes

Gasha reviews its loan portiolios for e padrment of an ofi-foing basis Casha First dssosses whether objective
evidiren of Empairment sists collectively for Hinarclal assets that are not indivishsally signaficant. Impairmsen
provissomns ane also recognised for bosses not specifically denidied but wiich, experienor aml obsarvalde data
Endacade, aee prosnl @ the portfolio a1 the date of asscssment

Maragement uses eslmates based on historical koss experience for assets with onslil risk charsctertstics aed
objective evidence of impatrment similar to those in the portfolio, when scheduling ils future cash flows. The
methudology and assumpdions used for esiimating both the amount and timing of fulure cash flows are
reviewed regularly to reduce any differesces bebvwevn keas estimates ard sctual boss experience.

The use of historical loss experience s supplemented with significant management mdgment o assess whether
current evanomic and oredit conditions are such that the sctual level of inherent losses is likely bo differ from
Ehat suggestid by historical experience. In normal cirrumstances, histosaeal experisioe provides abijectinie and
rebevant indormation freen which 1o assess imherent loss within each postiolio. In oiber circusstancss, historacal
loss ewperienco peosades loss pelevant information about the inhenent loss bn a given porifolio at the balincy
shwtl date, for exansple, whine tlwre bive been changes in economde conditions such thai the most pecent
trendds in risk factors age pod filly sefleched in the historical mformation In these circomstances, such risk
factors an: taken inko account whwa cakulating the appropriate levels of impainment allowances, by adjasting
the mmpasrment boss derived solely from histoncal loss experience

The detailed methodologies, anas of estimation and dgement applisd i the cakoulation of Gasha
impairmient charge on financial assels are sel out i the Financial risk management section. The metbodology
dnul the assumptions wsed in caloalating dmpairnsest losses are roviewed regulardy in the lght of differences
befwrien boss extimabes andd actual boss e perience

lassparepiennt af poau-fnawicral wasefs

Imspairnsend cxisis when B carrying value of an asset or cash gererating undl exceeds (5 rocovenable ansounl,
which is the higher of its fakr value less costs of disposal end its valoe in use. The fadr vabue less costs ol
dispural calculation is based on avallalde: data feom binding sales iminsactions, conducied at amm's length, for
Eimilar assels or observable markel prices kess incremsetal cosis for disposing of the asset. The value in use
calculation i based on a DCF model. The cash Flows ase deeived (oo the budget for the et five vears and do
el includy resinasturing activities that Gasha is not yet commdited (o or significant fulare mvestments that
will enbaree the assel's F'I'I'f'i.ll'rl-'ll:l'lnl.'\t of the COGLU h.'i.l'l.: testind, The secowefable dfosnd @8 sensitve o thie
disrosnt fake used for the siscoanted cash flow model as well as the expected future cash-inflows and the
g_l'l.'l'n'lh rabe used low el i L b Fruposas:

In sssessing whether there s any indication ibai an asset may be impaired, Gasha considers the fallowing
irlications

{1} Exfermal information

*there are observable indications that the sssel’s valie has declined during the period significamly more than
winahil b ewpecied as a pesultof the passage of tiee or normal se

=significant changes with an adverse eiliect oo Gasha have taken plice during the period, oo will ke place in
twe ferar friture, in the bechnological. parked, coononsi or legal svvirenment in which Gasha operates or in the
muarked 6 which an asset is dedicated.

sEarket mlorest rales or other market rates of refurm on ivvestmenis Bave Eeivasesd during the period. arsl
ihemse Enereases ane [loely o alfect the discount rate used in caloalating am asset's value in wse and decrease the
asgH s neoserable amoant naaterially

() Imtermad inbarmmation

sevidence is available of obsolesoonoe or physical damage of an asset

=signifcant changis with an adverse effect on Gasha have faken place during ibe periced, or are expected fo
take place in the rear fultune, in ke extonl 0 which, or nanner o owhich, am asset is used or & expecied o be
used. These changes inchede the asset becomang ble, plans 1o discontinue or restructure the operation ko which
an asset belongs, plars o dispose of an assd before the previously espected date, ard reassessing ihe wschal
life of an asset as fnite rather than indefinize

sevidince is available from imicenal peponting ikat indicates that the ecomomic performance of an asset is, or
will b, worse than expocted,




Gasha Microfinance Institution S.C
IFRS financial statements
For the period ended 30 June 2023

Motes to the financial statements
A Jume 223 30 Jane 2022

Birr Birr
5  Inbterest income
Interest on Group Loan 12.521.052.22 O 550615
Interest on Special /lndividual Loan 20,165,207 57 16,334,742
Intenest on Consumption Loan 1289, 56362 1695153
Interest on Staff Loan 157.076.52 108,689
34,132, 700,33 7,689 28
6  Interest expense Birr Birr
Interest on client sav i'-"-|'."' aa61.162.63 L e
Interest on Commercial borrowibng 4,891,038 47 4578086
10,452,.201.10 0457 528
7 Nel fees and commigdion income
Fee and commission income Birr Birr
service Charge 113082 46 5,260,721
Met fees and commission income 711308246 5.260,721
30 June 202F
B CHher income Birr Birr
Membership Fee b8, 866,91 2B 500
Insurance 562, 74346 305,764
Bad debt collected 1,243,962 49 490,916
Oiher operating Income 181528372 1.0x1 411
[her non-operating Income 1.452,72L.77 1,704,336
5,143,579.35 16450049
9  Loan impairment charge Birr Birr
Loan loss Impairment Expense 1294, 740.70) 630,350
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10 Personnel expenses Birr Birr
Short term employee benefits :

Salary and wage i.'-.|'-.'|1'.|.- 1580 05278 11,542 542

Allowance

Provident tund expense

Severance Expense

Anmual leave

Other emploves berefit

Penston costs

1.760.454 .65
158,244.75
1.537 46873
17 1023.63
2,239 404 .46
1348 14547

1.074,.210
BT, 68
1,06k, 205
113,047

.
M

HHL %S

Bomus 300,331.4 —— -
23402 125.9] 15,604 945
i June 2022

11 Crther operating expenses Bire Biier
Advertisemient I-"-.pu-l'n.u,- 536,052 58 A0S
Glabse fipaon of mewspaper 10, 954010 1050
Bank Charge &, 950,590 71647
Cleaning and Supplies Expense 22,191.36 M 316
refreshmenit and Entertanrmient 137, 9760, 56 O bl
Insurance Expense LRI D 55.7H
Augdat fiee ﬁ'J,JlK'.LH' 25,100
Legal b 80,236 10 121,773
License fee 72754 50
Membership foe 142 452.78 11.748
Mainfemance and l{|.-|l.||r I"-.|l|'|'|'.|'- 2A8 51T 6N SX8 A2
Mator Vehicle inspecton and Clrculation 2046577 48,579
Ferdium amd ir.:.'.':lil'.|-'I I XL 510,708 58 171,250
Fuel and Lubricant Expense 424 37672 195,505
Stationary and Printing Expense Yol 457,71 o, 00
Communication Expense 2753 X34,580
Taxi fare 2149, b 89 132,899
LUeility Expense k435,55 23623
Board Allowance E 15, [ 0 27 00
Penality Expense ; ; T F18,602
Bliseel lamsouy |.'h|.'n.'||‘u.- g . e GE1. 20 48 B27 439
;;f §.076,.%69.92 3431 807
U _

12  Cash and balances with banks A June 2023 30 June 2022

W W W W W W E EENEBENEENENENRNEREN

Cash in hand

Cash at Bank

Birr
2 XK}, 00

27 FB7.705. 0

Birr
112,172

16.666,251

2T 78, 78

10770 423
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Mloburi Ty aenalysis 30 Jume 2022 30 June 222
Blrr Birr
Current 27789 786 16,978 4223

Man-Lurneni

27 789, 7ER 16,978 423

Cash and cash equivalents in the statement of cash flows are the same as on the statement of financial
pasition

X June 2023 30 Jumne 222

Birr Birg
13 Loans and receivables

Group Guaranied Loan 72,548,287 48,025,154
Special Loan L el 23573613
Consumption Loan 3,930,114 5086407
Gross amount 146, 401,093 78 105,691,153
Lesa: Impairment allowance (naobe 16a) (3,343,519 (3,048,778)

B EAE 13,647 TS

13a Impairment allowance on loans and receivables

A reconciliation of the allowance for impairment losses for loans and receivables by class, is as follow:
Collective

allotvanse As at ] Charge for As at 30 Charge for As at 30 June
forr tmprairmenid July 2001 the year June 2022 the year 2023
Biry Hirr Birr Birr Birr*
Impairment Loss |2 A1E.428) (B0 350) CAME TTH) (204, 741) {3.343,519)

Bad debd aoll bk

(2.418.429) (630,350 (3,048,778} (294, 741) {3,343,519)

M CERTIEIED RV T g

w W W B B E W N N
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14 Investment

Sdsare inviestmenk

30 Jume 2023

Hirr

2,530,000

30 Jume 2X22

Birr

1,361,000

2,530,000

1,560 0

Investment of Gasha compirizes share purchased from Addis International Bank

Financial Technology 5.0

15 Other assets
Financial assets

Staff Loan

Other financial assets
I'r\-.'|::.s:.'n'u:-|'||::.

Inveniories (See 150 below)
Accrued interest

Sundary Diebtors

Less :

Impairment allowance on other assets
Gross aimoinnt
M tierily aralipsdd

L urrent

Mon-Current

I5a Inventory

A breakdown of the items included within inventory is as follows:

Printed materials
.‘t.‘..l.ti-.'-n.lr_l. materinls

"~'.|F|1I|-."\.

16 H.jH,I:I: of use asset

L ast

A
I

Balance brought forward

Additions By
Accumulated amordzation
Balanoe broupght forward

Adclibions

Book value

30 Jume 2023
Birr

5,391,087

SC and AOD:

30 Jume 2022
Birr

4.712.669

5,391,087

4,712,669

M2 42559 147,820
B0l 81393 126,206
A O, B 177 30
1.655,245.81 1 AU kel
283038617 1,852,840
8,221,474 6,565,510
3 June 2023 30 June 2022
Birr Birr
BR1.474 6,563 510
Haal 44 (.565.510
A Jume 2023 30 June 2022
Birr Bire
419 863 101,276
F3.134 24,9300
81235
50 814 126,206
30 June 2023 30 June 2022
Birr Birr
4624, 876 4,108,232
4,145,153 15,644

8770029

(3.6 A24)
(2.216,683)

4,624,876

(1,957 687)
{1.818.637)

(5,593 D0G)

(3,776,324}

el

= irs

H48,552

e
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Gasha Microfinance Institution S.C

IFRS financial statements
For the period ended 30 June 2023
MNotes to the financial statements

1] Lreposits from customers

Compulsary Savings

Voluntary / Demand Savings

19 Liabilities

Other liabilities

Saving inbterest Fayable

Income taxe, incomet tax onsaving dividend, withhold tax Par

Audit fee
Lease Obligation

Uhther payable

Borrowings

Development Bank of Ethiopia
Cooperative bank of Oromia
Wegagen Bank Loan

19¢ Deferred income

Deferred Service Charge

Crross amount (18+19a+b+0)

Maturity analysis

#
.= '
5 : '\..- o 3
Current L& S
L o T
Mon-Current \\m ring;
"'\-\.\_'\-H\.:-‘:_: ¥ 1

A

L]

LT

S i (8 '::'.-""
ALK

; N
e iy
o
Wi ’
]
) " Ll Y
BT,
r ¥ 5
_:-.P:-'--
-

30 June 2023

Birr

42.546,418.22

30 June 2022

Birr

31,529,201

50,877 58947 35,693,921
—23,424,007.63 &l2ad 122
30 June 2023 30 June 2022

Birr Birr

BR0OA7H, 585

BAT 30T

284,/ 13,66 352,812
39,100.00 131,100
1,345,006.68 BEY, 497
2,879,987.91 1,201,304
5.529,187.10 3,012,019

27,253,564.49
17,327, 18040
7.000,000.00

19,289,113
L0, 727, 23500

3,043,114

i + b
'.‘,‘*rf'l;a. 1'-\.-"1 '

51,580,744.89 33,059,456.76
2.050,487.57 1,998,148
2,050 487.57 1,998,148
152, 584,427.25 105,292,745

30 June 2023

30 June 2022

Birr Birr
150,918,768.80 76,535,849
1,665,638.45 28,756,896
152.584,427.25 105,292,745



Gasha Microfinance Institution S.C
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

30 June 2023 30 June 2022

Birr Birr
20 Defined benefit liability
Defined benefits liabilities:
Severance pay 3,132,733.63 3,633,352
Liability in the statement of financial position 5132.733.63 3,633,352
Income statement charge included in personnel expenses:
Severance costs 1,787.,365.06 1,046,205
1,787,365.66 1,046,205

Sevorance cost L'hm'_!.;vd in the income statement s recognized under pw-'.nnm-l EXPENSES based

on service year and current salary of the employee.

Maturity analysis 30 June 2023 30 June 2022
Birr Birr

MNon=Lurrent 5132 734 }..Eq__l_;:;
5132734 3,633,352

Severance pay

Gasha recognized severance payement plan for its emplovees who have served for 5 years and
above and are below the retirement age (i.e. has not met the requirement to access the pension
funcd), The final pay-out is determined by reference to current benefit’s level {monthly salary)

and number of yvears in service and is calculated as 1 month salary for the first vear in

12 months final monthly salary.
7 A June 2023 30 June 2022

21 Equity Birr Birr
Dpening Paid Up Capital 10,000,000 9527 800
Additioal capital raised &,606,300 472,200
['otal Paid up capital 16, 506, 300 10,000,000
Donated Equity 10,044,954 10,044,954

:ﬁ: ; - -
Total Capital by 26,651,254 200,044,954

== ..o




Gasha Microfinance Institution S.C
IFRS financial statements
For the period ended 30 June 2023

MNotes to the financial statements
3 ]1.1119 3

30 June 2022

Notes Birr Birr
22 Cash generated from operating activities

Profit before tax 5,342,129 5,113,521
Adjustments for non-cash items:
Depreciation of property, plant and equipment 17 603,113 235870
Amortization 2,216,683 1,818,637
Lain/ (Loss) on disposal of property, plant and equip  22a - 84,849
Adjustment to property, plant and equipment - (277,231)
Deffered service charge 52,339 (188.478)
Loan impairment cha rge 204 741 a30 350
Emplovee benefit (Severance) 20 1,337 469 B02421
Changes in working capital:
-Decrease/ (Increase) in loans and advances tocustm 13 (3%,708,540) (16,398,733)
-Decrease/ (Increase) in other assets 15 {1,655 964 (1,752,218)
=Increase) (Decrease) in other liabilitios 1% a 2.517,1649 (124,.734)
-Increase)/ (Decrease) in deposits from customers 18 ___ 26,200,886 14,546,407

2,637,465 4,792,961

{PPE) comprise:
30 June 2023
Birr
Proceeds on disposal .

Met book value of property, plant and equipment disposed (N -

[n the statement of cash flows, profit on sale and adjustment of property, plant and equipment

30 June 2022

Birr

Loss on disposal

)
Ty ¥Eb

i Iy paea BRT
K LR




Gasha Microfinance Instiution 5.C
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

23 Related party transactions

A number of transactions were entered into with related parties in the normal course of business

[hese are disclosed below:
30 Jume 2023 30 June 2022
Birr Rirr

23a Tramsactions wilh related felt rii¢s

Staff loan disbursed to : General Manager Hg. 994 432591

R, P94 432 59

23b  Key manageneint compensation
Key management has been determined to be the members of the Board of Directors and General

Mamager of Gasha, Benefit paid or pavable o key management for is shown, There were no sales or

purchase of goods and services between Gasha and key management personnel as at 30 June 2023
A0 June 2023 30 June 2022

Bire Birr
Leneral Manager Salaries and other short-term employee benefits Bi65 896 658, 527
Post-employment benefits
Termination benefits - -
Sitting allowance (GM/ Representation Allowance) 116,504
Board alloawance 19,0860 7 (800
1,001, HiH) 683,527

Benefit of Gasha's key management personnel includes salaries, non-cash benefits and contributions to
the post-employment defined benefits plans.

24 Directors and em pl-u:,-'l.ﬂ,- 5

The av Erage nimber o pPersons I'..-'-.-:_'Il_ll_l:ru:_ directors) |_-|1||1||:--.'|_--;| by the Gasha dur 1 the yvear was as

tollows:

30 June 2023 30 June 2022

M by ."_'l.i_q |II'|'2.'!:_

Professionals and High Level Supervisors s o '._ 3 12 i
Semi-professional, Administrative a . 5 - Aad : . ._QZ- 14 13
lechmician and Skilled o -:::;!:" o BE
— 116 109




Gasha Microfinance Instiution 5.C
IFRS financial statements

For the period ended 30 June 2023
MNotes to the financial statements

i} I'he table below shows the number of employees (excluding directors), who eamed over Bire 3000.00
as emoluments in the year and were within the bands stated.
30 June 2023 30 June 2022

Birr Birr
2,000-4,500 15 25
4, 500 -110,000 5h 55
[0, - 20,000 H 24
Albowe 20,000 11 5
116 1

25 Deferred income tax

25a Current income tax liabilities
As the Institution pays dividend to shareholders occasionally, the profit tax is paid to tax authority
accordingly as per requirement of the law, The Institution calculates current tax payable amount when
the management decides to pay dividend for the year and at that point the Institution adds back
depreciation expense and severance pay recognized for financial reporting purpose and then deducts
depreciation for tax purpose and severance actually paid, Hence, any difference that is created due to
adding back and deducting depreciation and severance expenses is adjusted against deferred income

tax balamoes shown below

25 b Deferred income tax
Deferred taxation is calculated on all temporary differences using the enacted principal tax rate of

30%. The temporary difference is a result of difference in tax base which arised from revaluation of
PPEs and difference in tax rates of depreciation of property plant and equipment and difference in
accounting for pre-operational expenditure and post-employment benefit obligation for financial

reporting and tax purpose

2023 2022

Birr Birr
Met Book Value of Mon-currént assets (7,256,283) (6,356,846)
lax base 3,142 511 3,142,511
| I pOrary difference (-1.1]1'?'?23

Severance pay o _-: g g 3,132,734 3633352
. L e lo ' " LN =
l'otal Temorary difference i e e A 1,018,961 413,01/
Deferred Tax @ 30% e m— 305,688 125,705
L% err PE R P
Deferred tax brought forward TeRen o 125,703) {148.691)
[ ol
Sl TIED &
lotal deferred tax movement during the year 31 394 274,394

redit) in proft or

l.!"-'-'illﬁ items:



Gasha Microfinance Instiution 5.C
IFRS financial statements

For the period ended 30 June 2023
Notes to the financial statements

Deferred income tax assetsf{liabilities):

Credit/
At 1 July [charge] to
2022 L
Birr Birr
Property, plant and equipment (S, 300 -
Past emplovment benefit obligation 1090006 .
Total deferred tax assets/(liabilities) 125,705 .

Zh Events after reporting period

[ the apinion of the Mangement, there were o events in Gasha as at 30 June 2023 on the profit for the
t ]
period ended on that date, which have not been adequately provided for or disclosed

27 Comparative figures

Some of the previous yvear figures have been reclassified to make them comparable with current year

presemia Lo,

28 ]ll.'t;l:l'l.'n‘rg,-' Rate

Loan Ouistanding Jume 30,2022 106,691,153
Disbursement During the vear 141,616,274
Loan Outstanding as at June 30,2023 146,400,094
lotal Collection 101 9k, 533
Write off June 30,2022
Principal Past due 2,715,801 R ] — oy
[otal Prncipal due 101,906,633 | [|
Recovery Rate 97.40%| l"'k T,
'ﬁ“}ﬁ:_:-"  iiia

due+ Amount
writben off)x100%

Fecovery rate= 101,406,633
(107,906,633 + 2,715 8006 A 11}
FRCET L
i -"-i,"-"é.g-i‘"—'i"ﬁ ] 'ir_'__
. ~

Recovery rate= 9F 40y

34




